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Handout & Questions

Handout in PDF 
format is available 
in Handouts tab.

4

Type questions in 
Questions box.

HOW SUCCESSFUL INVESTMENT 
CLUBS INVEST
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Successful Clubs Are Steady

Are consistent in their investing approach.
Have club investment policy statement that details what 
kinds of securities in which the club will invest.
Stick to stocks.
Don’t invest in complicated securities, ETFs, mutual funds, trusts, 

partnerships, commodities.
BONUS: Keeps treasurer sane during tax season.

Don’t stray from their discipline.

Successful Clubs Have a Healthy Timeframe

Understand long-term nature of investing in stock market.

Don’t aim for short-term profits.

Aren’t concerned with short-term market gyrations.

Will take advantage of bear markets & downturns to add to 
holdings at lowered prices.

Have reasonable expectations about returns.
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Source: InvestmentsIllustrated.com

Small & large 
stocks 

outperform 
other assets 
over long-

term.

Successful Clubs Stay the Course

During turbulent markets, remain fully invested.

During overheated markets, remain fully invested.

During depressed markets, remain fully invested.

Don’t try to guess when down markets might recover or 
up markets might peak.
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Successful Clubs Have Committed Members

All members contribute cash regularly.

Recognize that down markets are often best times to 
increase monthly payments.

Contribute cash in meaningful amounts to club.
Members show their commitment to club with their wallets.

Successful Clubs Share the Workload 

All members participate in club’s operations:
Researching companies.

Presenting stock studies.

Following stocks in club portfolio.

All using tools like Stock Selection Guide (SSG).
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myICLUB.com 
StockWatcher 
system 
manages 
member 
assignments.

Successful Clubs Do the Work

Collect ideas for club’s portfolio.

Study lots of stocks in lots of industries.

Research industries to find best companies in them.

Challenge existing holdings regularly to upgrade portfolio 
quality & returns.
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Low total return stocks on myICLUB.com Portfolio 
Offense Report threaten overall portfolio return.

Successful Clubs Avoid Meme Stocks

Don’t get entangled in popular stocks with poor 
fundamentals and/or excessively high valuations.

Don’t get distracted by FOMO (fear of missing out).

Know that investing in stocks is marathon, not a 
popularity contest.
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Successful Clubs Have a Wish List

Maintain a watch list of quality stocks the club has 
reviewed in past, liked, but didn’t buy.

Good source of ideas for future study & purchase.

Review regularly & jump on stocks when price is right.

Use myICLUB.com’s Watch List feature to keep track of 
ideas.

Regularly add stocks of interest to the myICLUB.com Watch List, then periodically 
review for ideas.
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Successful Clubs Aren’t Afraid to Sell

Know to sell a stock when:
Fundamentals turn down, lowering prospects for return.

Future is too uncertain to support holding or buying more.

Valuation is too high to support future returns.

New holding promises higher returns & better quality.

Fundamentally underperforming stocks on 
myICLUB.com Portfolio Defense Report are flagged to 
provide early warnings of possible future deterioration.
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Successful Clubs Diversify Broadly

Maintain healthy portfolio diversification of stocks.

Include companies of all sizes (small, mid, large).

Include companies from all 3 super sectors, many 
sectors, & many industries.

Use myICLUB.com Portfolio Diversification Reports & 
Graphs to track progress.

Monitor 
diversification of 

super sector, 
sector, industry, 

company size, EPS 
growth rate using 

myICLUB.com 
graphs & reports.
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Successful Clubs Maintain Focus

Don’t hold more than ~20 stocks in portfolio.

Hold no stocks with value below 3% of total portfolio.
Sell or add to these positions to make sure they contribute to 

returns.

Make initial investments that are substantive (close to 3% 
of total portfolio).

HOW CLUBS FIND & ANALYZE 
STOCKS
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Where Clubs Find Stock Ideas

BetterInvesting magazine.
BI Most Active list.
BI First Cuts.
StockCentral:
Roster of Quality Companies.
Dividend Center.
Stock Screener.

Newsletters*:
Investor Advisory Service.
SmallCap Informer.
Morningstar Investor.
Value Line.

Web stock screeners:
MyStockProspector.com.

* Always respect restrictions of copyrighted material.

Use the Stock Selection Guide

Tool used for more than 

BetterInvesting offers CoreSSG & SSG Plus for members.

Studies can be linked from SSG Plus to myICLUB.com to 
populate club’s Portfolio Reports.
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Short Stock Picking Checklist for Clubs
Only buy & hold companies if they have:
 Consistent, growing annual & recent quarterly sales.

 Consistent, growing annual & recent quarterly EPS.

 Appropriate growth for company size (>7% for large to >15% for small).

 No major obstacles & plenty of tailwinds for continued future growth.

 Pre-tax Profit Margins are stable/growing & compare well to peers/competitors.

 Current Relative Value > 75% and < 125%.

 Reasonable projected High P/E Ratio (< 30 when buying).

 Acceptable projected Total Return (> 15% when buying, > 5% when holding).

 Acceptable Reward/Risk Ratio (> 3:1 when buying, > 1:1 when holding).
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Questions?

Thank You!
CONTACT ME AT GERLACH@ICLUB.COM


