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Handout & Questions

Handout in PDF 
format is available 
in Handouts tab.
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Type questions in 
Questions box.

Purpose of This Webinar

Review new features of myICLUB.com.

 Explain basics of money market funds.

Discuss methods of recording money market 
transactions in myICLUB.

Highlight new reporting of money markets in myICLUB.

Tips & pitfalls of money markets.
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WHAT’S NEW IN MYICLUB.COM?
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Deferred Capital Gains Reports

 Full member withdrawals funded by appreciated securities 
generate capital gains liability for remaining member.

 Gain is not immediately realized, but is deferred for each remaining 
member until they withdraw from club (could be years down the 
road).

 New Deferred Capital Gains Report shows these deferred 
gains (if they exist).
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Club Public Home Page
 Customize & publish investment club's public home page: 

Accounting > Utilities > Public home page.
 Pick & choose from provided options. 
 By default, all myICLUB clubs are private & made public only if club 

Administrator creates page.
 Members' personal information & value of club portfolio and 

holdings are always private.
 Do not use page to “advertise” for members (SEC rules prohibit 

this).
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Club Public Home Page Settings
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myICLUB Data Protection Plan
 Once club disbands, accounting data is deleted from myICLUB servers. 

 myICLUB Data Archive & Protection Plan provides peace of mind & potential cost savings for 
clubs in the event of a legal need to re-open club's account & re-access its club accounting data. 

 Plan includes: 
 Storage of club's complete accounting data in secure myICLUB vault for 7 years. (Length of IRS window to 

audit taxpayer's return.)

 Short-term access at no additional charge for club's administrator or treasurer to myICLUB to review or 
correct data, generate reports during this 7-year window. 

 Access to generate or regenerate state or IRS tax filings using myICLUB Club Tax.

 Premium technical support from myICLUB for re-opening the club's books and regenerating any Club Tax 
filings. 

 One-time $150 payment covers all 7 years of coverage.
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Support for Custodial Accounts

 New feature supports club members who are minors, with UGMA 
& UTMA accounts.

 Custodian can be selected from members or guests.

 Doesn’t currently support automatic transfer of account ownership 
from custodial account to full member upon reaching age of 
majority.

 All tax documents will show custodial status.

 Watch July 2025 webinar for more details on this feature!
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Upcoming Webinars
 Tue, Jul 15, 2025 - Support for Custodial Accounts in myICLUB

 Tue, Aug 19, 2025 - Do’s & Don'ts of Investment Club Member Beneficiaries

 Tue, Sep 16, 2025 - Balancing Your Investment Club’s Books

 Tue, Oct 21, 2025 - TBD

 Tue, Nov 18, 2025 -Year-End Investment Club Portfolio Cleanup

 Tue, Dec 16, 2025 - Closing the Investment Club's Books

 Tue, Jan 20, 2026 - Preparing the Investment Club's 2025 Tax Return

 Tue, Feb 17, 2026 - 2025 Investment Club Tax Clinic 
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QUESTIONS?
TYPE QUESTIONS IN QUESTIONS BOX.
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OVERVIEW OF MONEY MARKET FUNDS
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What Are Money Markets?

 Most brokerage firms automatically invest (or “sweep”) 
customer cash into securities known as money market funds.

 Money markets are type of mutual fund that invest in low-risk, 
short-term debt securities such as Treasury bills or commercial 
paper (short-term, unsecured debt instruments issued by 
corporations).

 Designed to provide safe & stable option for cash.
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Key attributes of Money Markets

 Money market funds aim to maintain constant $1 Net Asset 
Value (NAV).
 Very rarely, money NAV may fall below $1 (known as “breaking the 

buck”), which usually results in liquidation of fund.

 Money market funds are covered by SIPC but not by the FDIC's 
federal deposit insurance.

 Revised SEC rules in 2010 aim to better manage money market 
funds to prevent closures.
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Pros & Cons of Money Markets

 Pros:
 Low-risk (“safe”).

 Very liquid.

 Insured by SIPC.

 Typically higher returns that 
bank savings accounts.

Cons:
 Sensitive to changes in 

interest rates.

 Not FDIC insured.

 NAV never grows higher 
than $1 (i.e., no capital 
appreciation).
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RECORDING MONEY MARKET 
TRANSACTIONS IN MYICLUB
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2 Ways to Record Money Market

1. Simply handle as Cash transactions.

2. Handle as Security transactions (with ticker symbol).

Each have benefits & drawbacks, but end result from tax & accounting 
perspective is largely same regardless of which method used.
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Treating Money Market Like Cash
 Easiest method of handling money markets.
 No need to enter Buys, Sells, & Dividends to show money 

moving between accounts or earning interest.
 Add or remove money by entering Cash transfers to & from 

brokerage account.
 Record money market dividends as Interest.
 No difference tax-wise compared to handling as security.
 When reconciling, requires recognition that money market shares 

listed on brokerage statement are simply cash.
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Handling Money Market as Security
 Set up money market as Security in myICLUB.

 Record cash flow into club account as Buys of money market security & 
cash flow out as Sells.

 Record money market dividends as Reinvested Security Dividends.

 Easier to reconcile books with brokerage statement each month.

 Creates more transactions in books to record all buys/sells.

 When creating monthly Securities Valuation, remember that NAV of money 
market remains constant at $1 (money markets are not in myICLUB price 
feed).
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Security Settings in myICLUB
Accounting > Securities > Update 
security settings:

 Make sure Symbol is 
correct (should end in XX).

 Make sure Security Type of 
money market fund is set to 
Fixed Income.

 Can leave Quote Symbol 
field at bottom blank.

MONEY MARKETS IN MYICLUB 
REPORTS & STATEMENTS
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How Money Markets Are Displayed

 Throughout myICLUB, now show money markets in Cash
sections of reports, not as Securities.

 More intuitive, shows total available cash on one subtotal line.

 myICLUB identifies cash/money markets using ticker symbol (all 
money market funds have 5-letter symbols ending in “XX”) or if 
Security is set as Fixed Income in myICLUB Settings.
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Money Markets on Valuation Statement
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Included in Cash 
account/Money 
market section 
& total amount 
of cash.



myICLUB.com Investment Clubs Webinar

156/17/2025

Money Markets on Portfolio Reports

 Included in Cash & Other section.

 Not shown if “Exclude Cash from Percentages” is checked.
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Money Markets on Heatmaps

Cash allocation in Club 
Portfolio Heatmap includes 
securities identified as money 

markets along with cash held in 
all accounts.
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QUESTIONS?
TYPE QUESTIONS IN QUESTIONS BOX.
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SENSIBLE USE OF MONEY MARKETS & 
CASH IN INVESTMENT CLUBS
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Avoid Tax-Free Money Market Funds

 Do not use tax-free money markets.

 Have “Government,” “Tax-Exempt,” “Tax-Free,” or “Municipal” in name.

 These are free from federal (& in some cases state & local) taxes.

 Some states (including NY, WI, CA) require additional tax reporting 
for these which are not be supported in myICLUB Club Tax.

 Tax savings per member are likely to be so small that it’s not worth 
additional difficulty.
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Do Not Sit on Too Much Cash
 Investment clubs usually perform best when they strive to be 100% invested 

in stocks.

 Return on cash is so low relative to potential stock returns that holding 
large cash balance can reduce total returns.

 We don’t recommend holding cash to cover potential member withdrawals.
 There are plenty of ways to raise cash for withdrawals, & methods of transferring 

shares of stock that don’t require cash.

 Many (if not most) club portfolios could benefit from cleanup driven by member 
withdrawal.
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Keep Cash Accounts Simple

 Keep number of cash accounts to minimum.

 Easier to account for cash as “cash” rather than as money 
markets.

 If brokerage summarizes all cash (money markets & other cash) 
into one amount, consider using just one brokerage cash 
account rather than itemizing among different types of cash 
accounts.

35

Reconcile Cash Monthly

 Use myICLUB Reconcile function.

 Tiny errors resulting from mis-entered numbers can quickly 
compound & become much harder to diagnose.

 Much easier to find errors that have happened recently instead 
of searching through years of old transactions.
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Use Suspense Account

 If you collect checks over period of time & mail/deposit in one 
batch at bank/brokerage:

1. Record individual checks as deposits into Suspense account.

2. When batch is deposited, record Transfer from Suspense to 
Bank/Brokerage in one transaction in total amount of deposit.

 This shows cash in transit on books as club asset but reminds 
you it is not yet available for investing.
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QUESTIONS?
TYPE QUESTIONS IN QUESTIONS BOX.
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Suggest a Webinar Topic
 Tue, Jul 15, 2025 - Support for Custodial Accounts in myICLUB

 Tue, Aug 19, 2025 - Do’s & Don'ts of Investment Club Member Beneficiaries

 Tue, Sep 16, 2025 - Balancing Your Investment Club’s Books

 Tue, Oct 21, 2025 - TBD

 Tue, Nov 18, 2025 -Year-End Investment Club Portfolio Cleanup

 Tue, Dec 16, 2025 - Closing the Investment Club's Books

 Tue, Jan 20, 2026 - Preparing the Investment Club's 2025 Tax Return

 Tue, Feb 17, 2026 - 2025 Investment Club Tax Clinic 

CONTACT US:  MYICLUB.COM/SUPPORT
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THANK YOU!
CONTACT US:  MYICLUB.COM/SUPPORT

40


